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 Question papers must be handed in. 
 This is a closed book assessment. 
 Read the questions carefully and answer only what is asked. 
 Number your answers clearly. 
 Write neatly and legibly.   
 Structure your answers by using appropriate headings and sub-
headings.    
 Answer all questions in the answer booklets provided for this purpose.  
 
The general University of Johannesburg policies, procedures and rules pertaining 
to written assessments apply to this assessment. 
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QUESTION 1        (40 MARKS) 
The positive impact of the privatisation trend is clear when one considers the 
business success achieved by a carrier like British Airways following its 
privatization in the eighties.  You are required to compile a detailed analysis that: 
a) sets out your understanding of the trend,  
b) explaining the impact it had on the South African Air transport industry;  
c) commenting on the arguments for or against the privatisation of SAA that 
should be considered; as well as 
d) express your view in as far as the next logistical steps Government should 
embark on in as far as the future of SAA is concerned.     
 
 
 
QUESTION 2        (40 MARKS) 
Various Low Cost Carriers have entered the domestic airline industry following the 
deregulation of the industry in the early 90’s.  Critically evaluate the opportunities, 
as well as challenges that these airlines are facing and review the strategies they 
have adopted over time to sustain/improve their market share.   
  
 
 
QUESTION 3        (40 MARKS) 
Airlines often tend to “pool” their knowledge and resources by entering into formal 
co-operation agreements to expand and grow their market share. Interrogate at 
least three examples of how airlines tend to co-operate and the benefits derived 
from it by participating airlines and passengers, with reference to such agreements 
in the South African context.         
 
 
 
QUESTION 4        (30 MARKS) 
Analyse the role the International Air Transport Association (IATA) plays in modern 
day air transport issues.         
 
 
 
QUESTION 5        (30 MARKS) 
Various airfreight rates are levied by airlines to broaden their revenue earnings 
potential.  Comment on this statement by explaining how these rates are 
calculated, as well as the factors that tend to affect them. 
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